Maritime boundary issues have become a constraint in the relations between
Background
The Ambalat Area is expected to have rich with oil and gas reserves totaling to a value of USD 65 billion. The area allegedly contains vast resources ranging from 100 millions to a billion barrels of oil.
1 The working area of oil and and gas mining exploration in the Northern Part of East Kalimantan (Borneo) has been managed by Indonesia since 1967. The Government of Indonesia has granted contracts to some international oil companies such as: (1) The Government of Indonesia protested the Production Sharing Contract between Malaysia and Shell as it was deemed violate the sovereignty of Indonesia.
5
In 2005 there were several incidents between the two countries which involved civilian ships as well as military warships. It was quite sensitive because both military arms (Indonesia and Malaysia) have taken their position ready for military action (i.e. Karang Unarang Lighthouse building).
6 Figure 1 shows the Area and the 
